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Midway Games Inc., 3/06/08

MIDWAY GAMES INC.

Consolidated Statements of Operations

(In thousands, except per share amounts)

Three-Months Ended
December 31,

Year Ended

December 31,

2007 2006 2007 2006
(unaudited) (unaudited) (unaudited)

Net revenues $ 77,577 $ 96,864 $ 157,195 $ 165,574
Cost of sales:

Product costs and distribution 25,272 36,931 56,413 67,331

Royalties and product development 51,529 29,984 88,171 68,883
Total cost of sales 76,801 66,915 144,584 136,214
Gross profit 776 29,949 12,611 29,360
Research and development expense 5,123 8,497 25,373 37,022
Selling and marketing expense 13,786 15,702 42,960 43,150
Administrative expense 5,290 5,363 21,226 21,297
Restructuring and other charges 0 30 (783) (130)
Operating income (loss) (23,423) 357 (76,165) (71,979)
Interest income 239 886 2,313 4,384
Interest expense (9,567) (3,680) (27,165) (11,241)
Other income, net 901 942 2,902 2,699
Loss before income taxes (31,850) (1,495) (98,115) (76,137)
Provision (benefit) for income taxes (2,133) 530 (752) 1,646
Net loss $ (29,717) $  (2,025) $ (97,363) $ (77,783)
Loss per share of common stock:

Basic and diluted $ (0.33) $ (0.02) $ (1.07) $ (0.86)
Weighted average number of shares outstanding:

Basic and diluted 91,383 90,952 91,167 90,708

3/ ) J



Midway Games Inc., 3/06/08

MIDWAY GAMES INC.

Consolidated Balance Sheets

(In thousands)

December 31,

December 31,

Assets
Current assets:
Cash and cash equivalents
Receivables, net
Inventories
Capitalized product development costs
Prepaid expenses and other current assets

Total current assets
Capitalized product development costs
Property and equipment, net
Goodwill
Other assets

Total assets

Liabilities and Stockholders' Equity

Current liabilities:

Accounts payable

Accrued compensation and related benefits

Accrued royalties

Accrued selling and marketing

Deferred revenue

Current portion of long-term debt

Other accrued liabilities

Total current liabilities

Convertible senior notes, less unamortized discount
Long-term debt

Deferred income taxes

Other noncurrent liabilities

Stockholders' equity:
Common stock
Additional paid-in capital
Accumulated deficit
Accumulated translation adjustment
Treasury stock

Total stockholders' equity

Total liabilities and stockholders' equity

I ) )

2007 2006
(unaudited)
$ 27,524 $ 73,422
44,527 51,366
3,772 2,891
52,431 35,213
13,362 12,792
141,616 175,684
2,947 6,400
19,298 20,407
41,307 41,273
9,372 10,297
$ 214,540 $ 254,061
$ 29,642 $ 7,864
6,134 4,541
11,719 8,097
5,645 4,935
2,940 2,000
- 3,333
14,190 15,164
70,270 45,934
82,198 142,010
19,167 3,611
10,715 9,402
880 397
933 925
521,031 444,115
(478,245) (380,882)
(2,629) (1,671)
(9,780) (9,780)
31,310 52,707
$ 214,540 $ 254,061
J
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MIDWAY GAMES INC.
Consolidated Non-GAAP Operating Results
(In thousands, except per share amounts)
(unaudited)

The following table reconciles Midway's net loss and basic and diluted loss per share as presented in its
Consolidated Statements of Operations as prepared in accordance with Generally Accepted Accounting Principles
("GAAP") in the United States of America with its non-GAAP loss and non-GAAP basic and diluted loss per share.
Midway's non-GAAP loss and non-GAAP basic and diluted loss per share exclude stock option expense,
convertible debt non-cash interest expense, and deferred tax expense related to goodwill.

Three-Months Ended Year Ended
December 31, December 31,
2007 2006 2007 2006
Net loss $(29,717) $(2,025) $(97,363) $(77,783)
Stock option expense (1) 141 791 1,484 3,332
Convertible debt non-cash interest expense 6,274 555 14,277 1,129
Deferred tax expense related to goodwill 327 331 1,313 1,316
Non-GAAP loss $(22,975) $ (348) $(80,289) $(72,006)
Three-Months Ended Year Ended
December 31, December 31,
2007 2006 2007 2006
Basic and diluted loss per share of common stock $ (0.33) (0.02) (2.07) (0.86)
Stock option expense (1) 0.00 0.01 0.02 0.04
Convertible debt non-cash interest expense 0.07 0.01 0.16 0.01
Deferred tax expense related to goodwill 0.01 0.00 0.01 0.02
Non-GAAP basic and diluted loss per share of common
stock $ (0.25) $ (0.00) $ (0.88) $ (0.79)

(1) Excludes stock option costs capitalized as product development costs.
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MIDWAY GAMES INC.
Net Revenues by Platform
(In thousands)

Three-Months
Ended December 31,

2007 2006
Sony PlayStation 3 $ 26,811 346% $ - 0.0%
Microsoft Xbox 360 12,011 15.5% 3,469 3.6%
Nintendo Wii 5,634 7.3% 11,456 11.8%
Sony PlayStation 2 3,872 5.0% 39,636 40.9%
Microsoft Xbox 104 0.1% 6,793 7.0%
Nintendo Gamecube 34 0.0% 4,954 5.1%
Sony PlayStation Portable 990 1.3% 9,090 9.4%
Nintendo Dual Screen 7,796 10.0% 9,870 10.2%
Nintendo Game Boy Advance 277 0.4% 6,999 7.2%
Personal Computer 17,096 22.0% 2,189 2.3%
Royalties and other 2,952 3.8% 2,408 2.5%
Total $ 77577 100.0% $ 96,864 100.0%
Year
Ended December 31,
2007 2006
Sony PlayStation 3 $ 26,811 17.1% % - 0.0%
Microsoft Xbox 360 45,555 29.0% 3,469 2.1%
Nintendo Wii 15,762 10.0% 11,456 6.9%
Sony PlayStation 2 12,843 8.2% 75,955  45.8%
Microsoft Xbox 834 0.5% 14,602 8.8%
Nintendo Gamecube 875 0.6% 11,184 6.8%
Sony PlayStation Portable 3,769 2.4% 13,845 8.4%
Nintendo Dual Screen 13,138 8.4% 9,870 6.0%
Nintendo Game Boy Advance 1,680 1.1% 9,417 5.7%
Personal Computer 30,961 19.7% 9,307 5.6%
Royalties and other 4,967 3.0% 6,469 3.9%

Total $ 157,195 100.0% $ 165,574 100.0%
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North America
International

Total

North America
International

Total

MIDWAY GAMES INC.
Net Revenues by Geography

(In thousands)

Three-Months
Ended December 31,

2007 2006

$ 47,908 61.8% $ 71,441 73.8%

29,669 38.2% 25,423  26.2%

$ 77577 100.0% _$ 96,864 100.0%

Year
Ended December 31,

2007 2006

$ 96,700 61.5% $ 124,112 75.0%

60,495 38.5% 41,462  25.0%

$ 157,195 100.0% _$ 165,574 100.0%
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